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Page 4 

SPECTRUM MANAGEMENT AUTHORITY LIMITED 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

YEAR ENDED 31 MARCH 2023 

Note 2023 2022 
$ $ 

Revenue 5(a) 669,088,711   618,818,745 

Operating expenses 6(a) (673,223,170) (570,313,381) 

Impairment loss 11 (  10,845,856) (  42,519,047) 

Operating (loss)/profit (  14,980,315) 5,986,317 

Other income, net 5(b)  32,207,803   27,580,236 

Profit, being total comprehensive income for the year 7   17,227,488   33,566,553 

The notes on pages 8 to 41 are an integral part of these financial statements. 
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 Page 6 
 
 

SPECTRUM MANAGEMENT AUTHORITY LIMITED 
 

STATEMENT OF CHANGES IN EQUITY 
 

YEAR ENDED 31 MARCH 2023 
 
 
 Share Contributed Retained 
 Capital Capital Earnings Total 
 $ $ $ $ 
 (Note 15) (Note 16) 
 
Balances at 31 March 2021  20 144,700,366 728,165,579 872,865,965 
 
Total comprehensive income for the year  -          -            33,566,553   33,566,553 

 
Balances at 31 March 2022 20 144,700,366 761,732,132 906,432,518 
 
Special financial distribution (note 22)  -          -            (  64,485,495) (  64,485,495) 
 
Total comprehensive income for the year  -          -            17,227,488   17,227,488 
 
Balances at 31 March 2023  20 144,700,366 714,474,125 859,174,511 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 8 to 41 are an integral part of these financial statements. 
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SPECTRUM MANAGEMENT AUTHORITY LIMITED 
 

STATEMENT OF CASH FLOWS 
 

YEAR ENDED 31 MARCH 2023 
 
  Restated* 
 Note 2023 2022 
  $ $ 
CASH FLOWS FROM OPERATING ACTIVITIES: 
Net profit for the year 17,227,488 33,566,553 
Adjustments for: 

Depreciation and amortisation 6(a) 121,901,441 99,946,398 
Impairment loss allowance 11 10,845,856      42,519,047 
Interest income 5(b) (     35,977,638) (     22,263,252) 
Interest expense implicit in leases 10(iii) 5,355,778 5,668,750 
Translation loss on lease liabilities 10(iii)           248,256            211,567. 

 
Operating cash flows before movements in working capital 119,601,181 159,649,063 
 
Change in operating assets and liabilities: 

Receivables (     33,347,227) (       7,756,252) 
Taxation recoverable 12 (            19,806) (            16,264) 
Deferred income 20,214,266 30,232,381 
Payables (excluding spectrum licence fees)      37,993,758      247,605 

 144,442,172 182,356,533 

Interest received 35,401,617 22,049,032 
Spectrum licence fees received  18 2,163,698,122 2,785,060,895 
Spectrum licence fees paid  18 (2,236,636,484) (2,879,615,556) 

Net cash provided by operating activities    106,905,427    109,850,904 
 
CASH FLOWS FROM INVESTING ACTIVITIES: 

Proceeds from resale agreements    9,251,384,073 10,378,549,699 
Acquisition of resale agreements    (8,945,640,228) (10,570,676,516) 
Acquisition of property, plant and equipment 8 (   159,846,827) (    176,098,601) 
Acquisition of intangible assets    9 (     50,396,903) (      44,780,714) 

Net cash provided by/(used in) investing activities      95,500,115 (    413,006,132) 

 
CASH FLOWS FROM FINANCING ACTIVITIES: 

Special financial distribution 22 (     64,485,495) -          
Payment of lease liabilities 10(iv) (     14,856,039) (     10,554,217) 

Net cash used in financing activities  (     79,341,534) (     10,554,217) 

 
Net increase/(decrease) in cash and cash equivalents       123,064,008 (    313,709,445) 

Cash and cash equivalents at beginning of year      78,672,558    392,382,003 

Cash and cash equivalents at end of year 14    201,736,566      78,672,558 
 
 
*See note 23 
The notes on pages 8 to 41 are an integral part of these financial statements. 

SM-ANNUAL REPORT-2023-LAYOUT-2.indd   66SM-ANNUAL REPORT-2023-LAYOUT-2.indd   66 10/23/2024   12:52:36 PM10/23/2024   12:52:36 PM



Page 8 
 

SPECTRUM MANAGEMENT AUTHORITY LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2023 
 

 

1. IDENTIFICATION AND PRINCIPAL ACTIVITIES 
 
Spectrum Management Authority Limited (the company) is a limited liability company incorporated 
and domiciled in Jamaica.  It is wholly owned by the Government of Jamaica and is an agency 
within the Information and Communication Technology (ICT) Portfolio of the Ministry of Science, 
Energy and Technology. The registered office of the company is located at 13-19 Harbour Street, 
Kingston. 
 
The principal activity of the company is the efficient management of Jamaica’s electromagnetic 
spectrum in the interest of national, technological, economic and social development.  
 
Tax Administration Jamaica by letter dated February 15, 2018, confirmed that the company is 
exempt from paying income tax under section 12(b) of the Income Tax Act.  
 

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION 
 

 (a) Statement of compliance 
 

The financial statements are prepared in accordance with International Financial 
Reporting Standards (IFRS) and comply with the relevant provision of the Jamaican 
Companies Act.  

 
(i) Newly effective standards  

 
The following new and amended standards did not have any impact on the 
company’s financial statements: 

 
• Annual Improvements to IFRS Standards 2018-2020 cycle contain amendments 

to IFRS 9 Financial Instruments and IFRS 16 Leases and were effective January 
1, 2022. 

 
• Amendments to IAS 37 Provision, Contingent Liabilities and Contingent Assets 

clarify those costs that comprise the costs of fulfilling the contract and were 
effective January 1, 2022. 

 
(ii) Forthcoming standards 

 
At the date of authorisation of the financial statements, certain new standards and 
amendments to existing standards have been issued which are not yet effective at 
the reporting date and which the company has not early-adopted.  

 
• Amendments to IAS 1 Presentation of Financial Statements, will apply 

retrospectively for annual reporting periods beginning on or after January 1, 
2024. The amendments promote consistency in application and clarify the 
requirements on determining if a liability is current or non-current.  
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SPECTRUM MANAGEMENT AUTHORITY LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2023 
 

 

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT’D) 
 

 (a) Statement of compliance (cont’d) 
 
(ii)  Forthcoming standards (cont’d):  

 
• Amendments to IAS 1 Presentation of Financial Statements, (continued) 

 
  Under existing IAS 1 requirements, companies classify a liability as current 

when they do not have an unconditional right to defer settlement of the 
liability for at least twelve months after the end of the reporting period. As 
part of its amendments, the requirement for a right to be unconditional has 
been removed and instead, now requires that a right to defer settlement must 
have substance and exist at the end of the reporting period. A company 
classifies a liability as non-current if it has a right to defer settlement for at 
least twelve months after the reporting period. It has now been clarified that a 
right to defer exists only if the company complies with conditions specified in 
the loan agreement at the end of the reporting period, even if the lender does 
not test compliance until a later date. 

 
   With the amendments, convertible instruments may become current. In light of 

this, the amendments clarify how a company classifies a liability that includes 
a counterparty conversion option, which could be recognised as either equity or 
a liability separately from the liability component under IAS 32. Generally, if a 
liability has any conversion options that involve a transfer of the company’s 
own equity instruments, these would affect its classification as current or non-
current. It has now been clarified that a company can ignore only those 
conversion options that are recognised as equity when classifying liabilities as 
current or non-current.  

 
The company will apply the amended standard for the reporting period starting 
April 1, 2024, with no significant changes expected.  

 
• Amendments to IAS 1 Presentation of Financial Statements are effective for 

annual reporting periods beginning on or after January 1, 2023 and may be 
applied earlier. The amendments help companies provide useful accounting 
policy disclosures. 

 
The key amendments to IAS 1 include: 
 
(a) requiring companies to disclose their material accounting policies rather 

than their significant accounting policies; 
 
(b) clarifying that accounting policies related to immaterial transactions, other 

events or conditions are themselves immaterial and as such need not be 
disclosed; and 

 
(c) clarifying that not all accounting policies that relate to material 

transactions, other events or conditions are themselves material to a 
company’s financial statements. 
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SPECTRUM MANAGEMENT AUTHORITY LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 MARCH 2023 
 

 

 
2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT’D) 

 
 (a) Statement of compliance (cont’d) 

 
(ii)  Forthcoming standards (cont’d):  

 
• Amendments to IAS 1 Presentation of Financial Statements (cont’d) 

 
The amendments are consistent with the refined definition of material:  
 
“Accounting policy information is material if, when considered together with 
other information included in an entity’s financial statements, it can 
reasonably be expected to influence decisions that the primary users of 
general purpose financial statements make on the basis of those financial 
statements”. 
 
The company will apply the amended standard for the reporting period starting 
April 1, 2023, with changes in disclosures in accounting policies expected.  

 
• Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and 

Errors are effective for reporting periods beginning on or after January 1, 
2023, with early adoption permitted. The amendments introduce a new 
definition for accounting estimates: clarifying that they are monetary amounts 
in the financial statements that are subject to measurement uncertainty. 

 
The amendments also clarify the relationship between accounting policies and 
accounting estimates by specifying that a company develops an accounting 
estimate to achieve the objective set out by an accounting policy. 

 
Developing an accounting estimate includes both: 

 
(a) selecting a measurement technique (estimation or valuation technique) – 

e.g. an estimation technique used to measure a loss allowance for 
expected credit losses when applying IFRS 9 Financial Instruments; and 

 
(b) choosing the inputs to be used when applying the chosen measurement 

technique – e.g. the expected cash outflows for determining a provision 
for warranty obligations when applying IAS 37 Provisions, Contingent 
Liabilities and Contingent Assets. 
 

The effects of changes in such inputs or measurement techniques are changes 
in accounting estimates. 

 
The company will apply the amended standard for the reporting period starting 
April 1, 2023. The amended standard is not expected to have a significant impact 
on the company’s financial statements.  
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2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT’D) 

 
(b) Basis of preparation 

 
The financial statements are prepared under the historical cost basis. 

 
(c) Functional and presentation currency 
 

The financial statements are presented in Jamaica dollars, which is the company’s 
functional currency. 

 
(d) Use of estimates, assumptions and judgements 

 
The preparation of the financial statements in conformity with IFRS requires 
management to make estimates, assumptions and judgements that affect the reported 
amounts of, and disclosures relating to, assets, liabilities, contingent assets and 
contingent liabilities at the reporting date and the income and expenses for the year 
then ended. Although these estimates are based on management’s best knowledge of 
current events and actions, actual amounts could differ from these estimates. 

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised and 
future periods, if the revision affects both current and future periods.  

 
Information about significant areas of estimation, uncertainty and critical judgements in 
applying accounting policies that have the most significant effect on the amounts 
recognised in the financial statements are discussed below: 

 
(i) Key sources of estimation uncertainty: 
 
  Allowance for impairment losses on receivables 
 
 Allowances for doubtful accounts are determined upon origination of the trade 

accounts receivable based on a model that calculates the expected credit loss 
(“ECL”) on trade accounts receivable.  

 
 Under the ECL model, the company analyses its accounts receivable in a matrix by 

days past due and determined for each age bracket an average rate of ECL, 
considering actual credit loss experience and analysis of future delinquency, that is 
applied to the balance of the accounts receivable. 

 
  Expected useful life and residual value of property, plant and equipment 
 
 The expected useful life and residual value of an asset are reviewed, at least, at 

each reporting date. Useful life of an asset is defined in terms of the asset’s 
expected utility to the company. 
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2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT’D) 

 
(d) Use of estimates, assumptions and judgements (cont’d) 

 
 
(ii) Critical accounting judgements in applying accounting policies: 
 

a) Classification of financial assets: 
 
The assessment of the business model within which the assets are held and 
assessment of whether the contractual terms of the financial asset are solely 
payments of principal and interest (SPPI) on the principal amount outstanding 
requires management to make certain judgements on its business operations. 

 
Information about significant areas of estimation, uncertainty and critical 
judgements in applying accounting policies that have the most significant effect 
on the amounts recognised in the financial statements are discussed below: 

 
b) Impairment of financial assets: 

 
Establishing the criteria for determining whether credit risk on the financial 
asset has increased significantly since initial recognition, determining the 
methodology for incorporating forward-looking information into measurement 
of expected credit losses (ECL) and the selection and approval of models used 
to measure ECL requires significant judgement. 
 

3. SIGNIFICANT ACCOUNTING POLICIES 
 

 (a) Foreign currency translation 
 
Transactions in foreign currencies are converted at the exchange rates prevailing at the 
dates of the transactions. At the reporting date, monetary assets and liabilities 
denominated in foreign currency are translated using the exchange rates ruling at that 
date. Exchange differences arising from the settlement of transactions at rates different 
from those at the dates of the transactions and unrealised exchange differences on 
unsettled foreign currency monetary assets and liabilities are recognised in profit or loss.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 

(b) Financial instruments  
 
A financial instrument is any contract that gives rise to a financial asset of one entity and 
a financial liability or equity instrument of another entity. For the purpose of the financial 
statements, financial assets have been determined to include cash and cash equivalents, 
receivables and resale agreements. Financial liabilities include payables. 
 
Financial assets  

 
Initial recognition, classification and measurement 
 

Financial assets are classified as “Held to collect” and measured at amortised cost if they 
meet both of the following conditions: a) are held within a business model whose 
objective is to hold assets to collect contractual cash flows, and b) whose contractual 
terms give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. 

Amortised cost represents the net present value (“NPV”) of the consideration receivable 
or payable as of the transaction date. This classification of financial assets comprises the 
following captions: 

 
 Cash and cash equivalents 
 Receivables 
 Resale agreements 

 
The ccompany initially recognises these assets at the original invoiced or transaction 
amount less expected credit losses. 

 
  Business model assessment  

 
The business model reflects how the company manages the assets in order to generate 
cash flows. That is, whether the company’s objective is solely to collect the contractual 
cash flows from the assets or is to collect both the contractual cash flows and cash flows 
arising from the sale of assets. If neither of these is applicable (e.g. financial assets are 
held for trading purposes), then the financial assets are classified as part of ‘other’ 
business model and measured at fair value through profit and loss (FVTPL).  
 
Subsequent measurement 

 
The subsequent measurement of financial assets depends on their classification as 
described in the particular recognition methods disclosed in their individual policy 
statements associated with each item. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 

(b) Financial instruments (cont’d) 
 
Derecognition 

 
A financial asset is primarily derecognised when the rights to receive cash flows from the 
asset have expired, or the company has transferred its rights to receive cash flows from 
the asset or has assumed an obligation to pay the received cash flows in full without 
material delay to a third party under a ‘pass-through’ arrangement; and either (a) the 
company has transferred substantially all the risks and rewards of the asset, or (b) the 
company has neither transferred nor retained substantially all the risks and rewards of the 
asset, but has transferred control of the asset. 
 
Financial liabilities  

 
Initial recognition and measurement 

 
All financial liabilities are recognised initially at fair value. The company’s financial 
liabilities, which include payables, are recognised initially at fair value. 
 
Subsequent measurement 
 
The subsequent measurement of financial liabilities depends on their classification as 
described in the particular recognition methods disclosed in their individual policy 
statements associated with each item. 
 

 Derecognition 
 

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 
 
When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a derecognition of the original 
liability and the recognition of a new liability, with the difference in the respective 
carrying amounts recognised in the profit or loss. 
 
Offsetting of financial instruments 
 
Financial assets and financial liabilities are offset and the net amount is reported in the 
statement of financial position if there is a currently enforceable legal right to offset the 
recognised amounts and there is intention to settle on a net basis, to realise the assets and 
settle the liabilities simultaneously.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
( 
(c) Property, plant and equipment 

 
All property, plant and equipment are stated at historical cost, less accumulated 
depreciation and impairment losses, if any. 
 
Depreciation is recognised in profit or loss on the straight-line basis at annual rates to 
write down the assets to their estimated residual values at the end of their expected 
useful lives, as follows: 
 
Building 2.5% 
Leasehold improvements 10% 
Monitoring and office equipment 5% - 33⅓% 
Furniture and fixtures 10% 
Motor vehicles 20% 
Other assets 10% 
 
Land and Capital Work- in – Progress (CWIP) are not depreciated.  
 
Depreciation method, residual values and useful lives of the assets are reassessed at each 
reporting date and adjustments made if appropriate. 

   
Repairs and maintenance expenditures are charged to profit or loss during the financial 
period in which they are incurred. The cost of major renovations is included in the 
carrying amount of the asset when it is probable that future economic benefits are in 
excess of the originally assessed standard of performance of the existing asset that will 
flow to the company. Major renovations are depreciated over the remaining useful life of 
the related asset. 
 
An item of property, plant and equipment is derecognised upon disposal or when no future 
economic benefit is expected to arise from the continued use of the assets. Any gain or 
loss arising on the disposal or retirement of an item of property, plant and equipment is 
determined as the difference between the sales proceeds and the carrying amount of the 
asset and is recognised in profit or loss. 
 

(d) Intangible assets  
 

 Costs that are directly associated with acquiring identifiable and unique software products 
that are expected to generate economic benefits exceeding cost, beyond one year, are 
recognised as intangible assets. These assets are measured at cost, less accumulated 
amortisation and impairment losses, if any. 

 
 Amortisation is recognised in profit or loss on the straight-line basis over the estimated 

useful lives of the intangible assets, from the date that they are made available for use.  
The estimated useful life ranges from a minimum of 3 years to a maximum of 15 years. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 

 (e) Impairment of financial assets 
 

 The company recognises a loss allowance for expected credit losses on financial assets 
that are measured at amortised cost. At each reporting date, the loss allowance for the 
financial asset is measured at an amount equal to the lifetime expected credit losses if 
the credit risk on the financial asset has increased significantly since initial recognition. If 
at the reporting date, the financial asset has not increased significantly since initial 
recognition, the loss allowance is measured for the financial asset at an amount equal to 
twelve month expected credit losses (ECL).  
 

 Forward looking information  
 

 The company applies an unbiased and probability weighted estimate of credit losses by 
evaluating a range of possible outcomes that incorporates forecasts of future economic 
conditions. Macroeconomic factors and forward looking information are incorporated into 
the measurement of ECL. Measurement of ECL at each reporting period reflect reasonable 
and supportable information at the reporting date about past events, current conditions 
and forecasts of future economic conditions. 
 

 For receivables, the company applies the simplified approach to providing for expected 
credit losses, which allows the use of a lifetime expected loss provision. The lifetime ECLs 
are determined by taking into consideration historical rates of default for each segment of 
aged receivables as well as the estimated impact of forward looking information. 

 
 Reversal of impairment 

 
An impairment in respect of a receivable is reversed, if the subsequent increase in 
recoverable amount can be related objectively to an event occurring after the impairment 
loss was recognised. 
 
In respect of other assets, an impairment loss is reversed, if there has been a change in 
the estimates used to determine the recoverable amount.   

 
An impairment loss is reversed only to the extent that the assets carrying amount does not 
exceed the carrying amount that would have been determined if no impairment loss had 
been recognised. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 

 (e) Impairment of financial assets (cont’d) 
 
Credit-impaired financial assets  
 
At each reporting date, the company assesses whether financial assets carried at 
amortised costs are credit-impaired (referred to as ‘Stage 3 financial assets’). A financial 
asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the 
estimated future cash flows of the financial asset have occurred.  
 
Evidence that a financial asset is credit-impaired includes the following observable data:  
 
- significant financial difficulty of the borrower or issuer;  
- a breach of contract such as a default or past due event;  
- the restructuring of a loan or advance by the company on terms that the     

Company would not consider otherwise;  
- it is becoming probable that the borrower will enter bankruptcy or other financial 

reorganisation; or  
- the disappearance of an active market for a security because of financial 

difficulties.  
 

Write-off 
 
Receivables are written off (either partially or in full) when there is no reasonable 
expectation of recovering a financial asset in its entirety or a portion thereof. This is 
generally the case when the company determines that the debtor does not have sufficient 
cash flows to repay the amounts subject to the write-off. This assessment is carried out at 
the individual asset level.  
 
Recoveries of amounts previously written off are included in ‘impairment losses on 
financial instruments’ in the statement of profit or loss.  
 
Financial assets that are written off could still be subject to enforcement activities in 
order to comply with the company’s procedures for recovery of amounts due. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 

(f) Impairment of non-financial assets 
 

The carrying amounts of the company’s non-financial assets are reviewed at each 
reporting date to determine whether there is any indication of impairment. If any such 
indication exists, the asset’s recoverable amount is estimated. 

 
An impairment loss is recognised if the carrying amount of an asset or its cash-generating 
unit exceeds its recoverable amount. A cash-generating unit is the smallest identifiable 
asset group that generates cash inflows that are largely independent from other assets 
and groups. Impairment losses are recognised in profit or loss. 
 
The recoverable amount of an asset or cash-generating unit is the greater of its value in 
use and its fair value less costs to sell. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset. 
For an asset that does not generate largely independent cash inflows, the recoverable 
amount is determined for the cash-generating unit to which the asset belongs. 

 
(g) Pension obligations  

 
 The company participates in a defined-contribution pension plan, the assets of which are 

held separately from those of the company. Contributions to the plan, made on the basis 
provided for in the rules, are charged to profit or loss when due. 
 

(h) Resale agreements 
 
 Securities purchased under agreements to resell are recorded as collateralized financing 

transactions and are classified as loans and receivables. Resale agreements are accounted 
for as short-term collateralised lending and are measured at amortised cost, less 
impairment. The difference between the purchase and resale consideration is treated as 
interest income and is recognised in profit or loss over the life of the agreement using the 
effective interest rate. 
 

(i) Cash and cash equivalents 
   

Cash and cash equivalents are measured at amortised cost.  For the purpose of the 
statement of cash flow, cash and cash equivalents comprise cash at bank and in hand, 
deposits and short-term highly liquid investments where original maturities do not exceed 
three months, are readily convertible to known amounts of cash, are subject to 
insignificant risk of changes in value and are held for the purpose of meeting short-term 
commitments rather than for investments purposes. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 
 (j) Receivables 

 
Receivables are measured at amortised cost less impairment losses.   
 

(k) Payables 
 
  Payables are measured at amortised cost. 

 
(l) Deferred income 

 
The unearned portion of regulatory fees that are billed during the financial year and 
represents the entire, or the proportionate number of months, of the validity period of 
applicable licences which fall outside the financial year are recognized as deferred 
income. 
 

(m) Share capital 
 
Ordinary shares are classified as equity. 

 
 (n) Provisions 

 
Provisions are recognised when the company has a present legal or constructive obligation 
as a result of past events, it is probable that an outflow of resources will be required to 
settle the obligation and the amount has been reliably estimated. 
 
Where there are a number of similar obligations, the likelihood that an outflow will be 
required in settlement is determined by considering the class of obligations as a whole. A 
provision is recognised even if the likelihood of an outflow with respect to anyone item 
included in the same class of obligations may be small.  
 
Provisions are measured at the present value of the expenditures expected to be required 
to settle the obligations using a pre-tax rate that reflects current market assessments of 
the time value of money and the risk specific to the obligation. The increase in the 
provision due to passage of time is recognised as interest expense. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
  

(o) Leases  
 

At inception of a contract, the company assesses whether a contract is, or contains, a 
lease. A contract is, or contains, a lease if the contract conveys the right to control the 
use of an identified asset for a period of time in exchange for consideration. To assess 
whether a contract conveys the right to control the use of an identified asset, the 
company uses the definition of a lease in IFRS 16. 

 
The company as a lessee 

 

At commencement or on modification of a contract that contains a lease component, the 
company allocates the consideration in the contract to each lease component on the basis 
of its relative stand-alone prices. However, for the leases of property the company has 
elected not to separate non-lease components and account for the lease and non-lease 
components as a single lease component. 
 
The company classifies arrangements with a term of greater than 12 months where 
substantially all risks and rewards incidental to ownership are retained by the third-party 
lessors as leases.  
 
The company recognises a right-of-use asset and a lease liability at the lease 
commencement date. The right-of-use asset is initially measured at cost, which comprises 
the present value of future lease payments, plus any initial direct costs incurred and an 
estimate of costs to dismantle and remove the underlying asset or to restore the 
underlying asset or the site on which it is located, less any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of 
the underlying asset to the company by the end of the lease term or the cost of the    
right-of-use asset reflects that the company will exercise a purchase option. In that case 
the right-of-use asset will be depreciated over the useful life of the underlying asset, 
which is determined on the same basis as those of property and equipment. In addition, 
the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted 
for certain re-measurements of the lease liability. 

 

The lease liability is initially measured at the present value of the remaining lease 
payments at the commencement date, generally discounted using the company’s 
incremental borrowing rate. 
 
The company determines its incremental borrowing rate by obtaining interest rates from 
external financing sources and makes certain adjustments to reflect the terms of the lease 
and type of asset leased. 

 
Lease payments included in the measurement of the lease liability comprise the following: 

- fixed payments, including in-substance fixed payments; 

- variable lease payments that depend on an index or a rate, initially measured using 
the index or rate as at the commencement date; 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
  
 (o) Leases (cont’d) 

 
The company as a lessee (cont’d) 

 

- amounts expected to be payable under any residual value guarantee; and 

- the exercise price under a purchase option that the company is reasonably certain to 
exercise, lease payments in an optional renewal period if the company is reasonably 
certain to exercise an extension option, and penalties for early termination of a lease 
unless the company is reasonably certain not to terminate early. 

 
Subsequent to initial recognition the lease liability is measured at amortised cost using the 
effective interest rate method. It is re-measured when there is a change in future lease 
payments arising from a change in an index or rate, if there is a change in the company’s 
estimate of the amount expected to be payable under a residual value guarantee, if the 
company changes its assessment of whether it will exercise a purchase, extension or 
termination option or if there is a revised in-substance fixed lease payment. 
 
When the lease liability is re-measured in this way, a corresponding adjustment is made to 
the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying 
amount of the right-of-use asset has been reduced to zero. 

 
Short-term leases and leases of low-value assets 
 
The company has elected not to recognise right-of-use assets and lease liabilities for leases 
of low-value assets and short-term leases of 12 months or less. The company recognises 
the lease payments associated with these leases as an expense on the straight-line basis 
over the term. 
 

(p) Revenue recognition  
 
Performance obligations and revenue recognition: 

 
Revenue is measured based on the consideration specified in a contract with a customer. 
The company recognises revenue when it transfers control of the goods or services to a 
customer and the customer accepts the goods or services. 

 
A contract with a customer that results in a recognised financial instrument in the 
company’s financial statements may be partially in the scope of IFRS 9 and be partially in 
the scope of IFRS 15. If this is the case, then the company first applies IFRS 9 to separate 
and measure the part of the contract that is in the scope of IFRS 9 and then applies IFRS 
15 to the residual.  
 
The nature and timing of the satisfaction of performance obligations in contracts with 
customers, including significant payment terms, and the related revenue recognition 
policies are as follows:  

SM-ANNUAL REPORT-2023-LAYOUT-2.indd   80SM-ANNUAL REPORT-2023-LAYOUT-2.indd   80 10/23/2024   12:52:38 PM10/23/2024   12:52:38 PM



Page 22 
 

 
SPECTRUM MANAGEMENT AUTHORITY LIMITED 

 
NOTES TO THE FINANCIAL STATEMENTS 

 
31 MARCH 2023 

 

 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 

(p) Revenue recognition (cont’d) 
 

Performance obligations and revenue recognition (cont’d): 
 

The nature and timing of the satisfaction of performance obligations in contracts with 
customers, including significant payment terms, and the related revenue recognition 
policies are as follows (cont’d): 

 
 Type 
of revenue 

Nature and timing of satisfaction of performance 
obligations, including significant payment terms. 
 

Revenue recognition 
under IFRS 15  

Regulatory 
Fee 

The company charges regulatory fees in order to 
cover its reasonable operating costs in relation to 
spectrum licences pursuant to the 
Telecommunications Act, 2000 and the 
Telecommunications (Spectrum Regulatory Fees) 
Amendment) Regulations, 2017. Payment is 
required in full on or before the date a new 
licence is issued or before the next validity period 
for existing licences that are being renewed.  
 
The validity period represents the period over 
which the economic benefits of each licence will 
flow to the company so that the revenue can be 
reliably measured.  
 

Revenue is recognised 
over time in 
conformity with the 
validity period of 
licences.  
 
 

 The validity period is the time that each licensee 
is authorised to use the spectrum which is usually 
twelve months duration starting from a date in 
the current year to the day before the 
corresponding date in the subsequent year, save 
and except for temporary licences which are valid 
for a minimum of 3 months duration.  

 
 

Processing  
Fee 

The company charges a fee to other entities to 
process each application submitted for spectrum 
licences, certificates or related services. 

Processing fee is 
recognised at a point 
in time based on an 
agreed fee. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 
 

(q) Related parties 
 

A related party is a person or entity that is related to the entity that is preparing its 
financial statements (referred to in IAS 24, Related Party Disclosures as the “reporting 
entity”, in this case, the company). 

(a) A person or a close member of that person’s family is related to the company, if that 
person: 

i) has control or joint control over the company; 

ii) has significant influence over the company; or 

iii) is a member of the key management personnel of the company or of a parent of 
the company.  

(b) An entity is related to the company if any of the following conditions applies: 

i) The entity and the reporting entity are members of the same group (which 
means that each parent, subsidiary and fellow subsidiary is related to the 
others). 

ii) One entity is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of a group of which the other entity is a member). 

iii) Both entities are joint ventures of the same third party. 

iv) One entity is a joint venture of a third entity and the other entity is an 
associate of the third entity. 

v) The entity is a post-employment benefit plan for the benefit of employees of 
either the company or an entity related to the company. 

vi) The entity is controlled, or jointly controlled by a person identified in (a). 

vii) A person identified in (a)(i) has significant influence over the entity or is a 
member of the key management personnel of the entity (or of a parent of the 
entity).  

viii) The entity, or any member of a group of which it is a part provides key 
management personnel services to the company or to the parent of the 
company. 
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4. FINANCIAL AND CAPITAL RISK MANAGEMENT 
 
 (a) Overview 
 
 The company has exposure to the following risks from its use of financial instruments and 

its operations: 
 

• Credit risk 
• Market risk 
• Liquidity risk 
• Operational risk 
 
Information about the company’s exposure to each of these risks, the company’s 
objectives, policies and processes for measuring and managing risk is detailed below. 
 

 Risk Management Framework 
 

The Board has overall responsibility for the determination of the company’s risk 
management objectives and policies. Whilst retaining ultimate responsibility, it has 
delegated the authority for designing the operating processes to, and ensuring that the 
Board receives reports from, the Managing Director, through whom it reviews the 
effectiveness of the processes implemented and the appropriateness of the objectives and 
policies it establishes.   
 
The overall objective of the Board is to set policies that seek to reduce risk, as far as 
possible, without unduly affecting the company’s regulatory activities. 

 
 (b) Credit risk 

 
Credit risk is the risk of financial loss to the company, if a customer or counterparty to a 
financial instrument fails to meet its contractual obligations. At the reporting date, the 
company’s significant concentration of credit risk is limited to receivables, resale 
agreements and cash and cash equivalents. 
 
The maximum exposure to credit risk at the reporting date was: 

 
 2023 2022 
 $ $ 

 
  Cash and cash equivalents (see note 14) 201,736,566 78,672,558 
  Resale agreements (see note 13) 575,809,270 880,977,094 
  Receivables (see note 11)   15,920,355      9,243,939 

 793,466,191 968,893,591 
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4. FINANCIAL AND CAPITAL RISK MANAGEMENT (CONT’D) 
 
 (b) Credit risk (cont’d)  
 

Cash and cash equivalents  
 

The company maintains cash resources with reputable financial institutions that are 
appropriately licensed and regulated, therefore credit risk is considered to be low. No 
allowance for impairment is deemed necessary. 
 
Trade receivables 
 
The company has policies in place to ensure that it provides its services to customers with 
an acceptable credit history, who will pay the applicable licence fees and regulatory fees 
for the use of the spectrum. The company has no significant concentration of credit risk 
attached to receivables as the company has a diverse customer base, with no significant 
balances arising from any single economic or business sector, or single entity or customer.  
The company, therefore, manages credit risk by continually screening its customers, and 
pursuing its receivables rigorously. 

 
Expected credit loss assessment  
 
The company uses a provision matrix to measure the Expected Credit Loss (ECLs) on trade 
receivables. The provision matrix is based on its historical observed default rates over the 
expected life of the trade receivables and is adjusted for forward-looking estimates. 
 
Loss rates are calculated based on the probability of a receivable progressing through 
successive stages of delinquency to write-off, current conditions and the economic 
conditions over the expected lives of the receivables. 
 
The following table provides information about the ECL for trade receivables as at the 
reporting date: 
 

  2023  
 Weighted  Gross Impairment  
 average carrying loss Credit 

Age categories loss rate amount allowance impaired 
 % $ $  

 
 0-30 days (not past due) - 8,428,999 -  No 
 31-60 days past due -  471,000         -  No 
 61-90 days past due 80.2 7,504,005 6,016,416 Yes 
 Over 90 days past due      96.4     23,585,433 22,741,152 Yes 

    39,989,437 28,757,568 
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4. FINANCIAL AND CAPITAL RISK MANAGEMENT (CONT’D) 
 
 (b) Credit risk (cont’d)  

 
Expected credit loss assessment (cont’d) 
 
The following table provides information about the ECL for trade receivables as at the 
reporting date (cont’d)  
 

 
  2022  

   Weighted  Gross Impairment 
 average carrying loss Credit 

Age categories loss rate amount allowance impaired 
 % $ $  
 

 0-30 days (not past due) - 580,999 -  No 
 31-60 days past due -  18,170         -  No 
 61-90 days past due 99.6 6,038,521 6,016,416 Yes 
 Over 90 days past due      70.2     16,937,924 11,895,296 Yes 

    23,575,614 17,911,712 

 
The movement in the allowance for impairment in respect of trade receivables 
during the year was $10,845,856 (2022: $42,519,047) 
 
Resale agreements 
 
Resale agreements are low-risk and are held with Government of Jamaica (GOJ) 
approved financial institutions with the holding not exceeding 33⅓% of its portfolio in 
any one institution. Additionally, during the tenure of the resale agreements, financial 
institutions are required to transfer the minimum of the nominal value of securities 
representing the net maturity value of resale agreements to the company’s designated 
account with the Bank of Jamaica (BOJ) operated JamClear-CSD. 
 
Allowance for impairment losses under IFRS 9 for resale agreements was immaterial for 
recognition in the financial statements. 
 
Concentration by geography  
 
The issuers of the majority of the company’s assets are located in Jamaica. 
 
There has been no change to the company’s exposure to credit risk or the manner in 
which it measures and manages this risk during the year. 
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4. FINANCIAL AND CAPITAL RISK MANAGEMENT (CONT’D) 
 
 (c) Market risk  
 

Market risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate as a result of changes in market prices. Market risk arises mainly from changes in 
interest rate and foreign exchange rate and may affect the company’s income or the 
value of its holdings of financial instruments. The objective of market risk management is 
to manage and control market risk exposures within acceptable parameters, while 
optimising return. Market risk exposures are measured using sensitivity analysis. 

 
  (i) Interest rate risk  
  

Interest rate risk is the risk that the value or future cash flows of a financial 
instrument will fluctuate because of changes in market interest rates. Floating rate 
instruments expose the company to cash flow interest risk, whereas fixed interest 
rate instruments expose the company to fair value interest risk.   
 
The company’s interest rate risk policy requires it to manage interest rate risk by 
maintaining an appropriate mix of investments.  The policy also requires it to 
manage the maturities of interest-bearing financial assets and interest-bearing 
financial liabilities.  
 
The company's interest rate risk arises from short-term resale agreements that are 
backed by GOJ/BOJ securities (see note 13). The company has no instrument 
bearing financial liabilities. 

 

 Interest rate sensitivity analysis: 
 

The following tables indicate the sensitivity to a reasonable possible change in 
interest rates, with all other variables held constant, on profit or loss. 
 

  Effect on Effect on 
  profit or loss profit or loss 
 2023  2022 
 $ $  

Change in basis points: 
  -100 (2022: -50) (5,758,093)    (  4,404,885) 
   50 (2022: 300) 2,879,046 26,429,313 

 
The analysis assumes that all other variables in particular currency rates, remains 
constant. The analysis is done on the same basis as 2022. 

 
(ii) Currency risk 

 

Currency risk is the risk that the value on cash flows of a financial instrument will 
fluctuate because of changes in foreign exchange rates.  

 

The company is exposed to foreign currency risk on transactions that it undertakes 
in foreign currencies that give rise to the net currency gains and losses recognised 
during the year. 
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4. FINANCIAL AND CAPITAL RISK MANAGEMENT (CONT’D) 
 

(c) Market risk (cont’d) 
 

(ii) Currency risk (cont’d) 
 
Such exposures comprise the assets and liabilities of the company that are not 
denominated in its functional currency.  
 
The company ensures that the risk is kept to an acceptable level by monitoring its 
value at risk. 
 
The main currency giving rise to this risk is the United States dollar. The table below 
summarises the Jamaican dollar equivalent of the United States dollar financial 
assets and the total exposure to foreign currency risk: 

 
  2023   2022  
  J$ US$ J$ US$ 
  Financial assets 
 
  Cash and cash equivalents 54,304,580 362,117 45,036,607 294,681 
  Resale agreements 208,477,252 1,390,180 141,517,638    925,981 

 262,781,832 1,752,297 186,554,245 1,220,662 
 

The exchange rate used to translate assets denominated in United States dollars at 
the reporting date was 149.96 (2022: 152.83) Jamaica dollars to 1 United States 
dollar. The company has no financial liabilities denominated in foreign currency. 
 

 Currency sensitivity analysis  
 

The following table indicates the effect on profit or loss arising from changes in the 
United States dollar exchange rate. The sensitivity analysis represents outstanding 
foreign currency denominated monetary items and adjusting for their translations at 
the reporting date for a change in foreign currency rates. 

 
 2023 2022 

 $ $ 
 Effect on profit: 
 

Devaluation – 4% (2022: 8%) 10,511,273     14,926,952 

 Revaluation – 1% (2022: 2%) ( 2,627,818) ( 3,731,738) 
 

The analysis assumes that all other variables in particular currency rates, remains 
constant. The analysis is done on the same basis as 2022. 

 
(d) Liquidity risk 

 
Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet 
commitments associated with financial liabilities. The company manages the risk by 
monitoring future cash flows and liquidity on a daily basis and maintaining a portfolio of 
short-term investments that are collateralized by Government of Jamaica securities. 
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4. FINANCIAL AND CAPITAL RISK MANAGEMENT (CONT’D) 
 

(d) Liquidity risk (cont’d) 
 
The following table presents the undiscounted contractual cash flows and the expected 
timing of the settlement of financial liabilities. 

 
                           March 31, 2023  

 Carrying Contractual 1 year Over  
 amount cash flows or less 1 year  
 $ $ $ $ 

Accounts payable [Note 18] 125,842,947 125,842,947 125,842,947      -          
Lease liabilities [Note 10(ii)]   67,315,952   90,376,476   12,313,144 78,063,332 

 193,158,899 216,219,423 138,156,091 78,063,332 
  

 
                           March 31, 2022  

 Carrying  Contractual 1 year Over  
 amount cash flows or less 1 year  
 $ $ $ $ 

Accounts payable [Note 18] 192,963,467 192,963,467 192,963,467      -          
Lease liabilities [Note 10(ii)]   69,761,584   97,379,350   14,708,322 82,671,028 

 262,725,051 290,342,817 207,671,789 82,671,028 
 

There was no change in the nature of exposure to liquidity risk to which the company is 
subjected or its approach to measuring and managing the risk during the year. 

 
 (e) Capital risk 
 
  The company is not subject to any externally imposed capital requirements. 
 

The company’s objectives, when managing capital, are to safeguard the company’s ability 
to continue as a going concern and to maintain a strong capital base to support the 
development of its business. The company’s capital is defined as share capital, 
contributed capital and retained earnings.  Capital is managed through a formal budgetary 
process which is closely monitored by management to maintain profitability and control 
expenditure. 
 
There is no change to how the company manages and measures capital during the year. 

 
(f) Operational risk 

 
Operational risk is the risk of direct or indirect loss arising from a variety of causes 
associated with the company’s processes, personnel, technology and external factors, 
other than financial risks, such as generally accepted standards of corporate behaviour 
and natural disasters. As a public body, the company manages operational risk with 
specific reference to guidelines provided in relevant Acts and Government circulars, so as 
to avoid financial loss and damage to its reputation.  
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4. FINANCIAL AND CAPITAL RISK MANAGEMENT (CONT’D) 
 

(f) Operational risk (cont’d) 
 
The primary responsibility for the development and implementation of controls to address 
operational risk is assigned to senior management.  This responsibility is supported by the 
development of overall standards for the management of operational risk in the following 
areas: 

 
• Requirements for appropriate segregation of duties, including the authorisation of 

transactions: 
 
• Requirements for the reconciliation and monitoring of transactions. 
 
• Compliance with government regulatory and other legal requirements. 
 
• Risk mitigation including insurance. 

 
(g) Fair value  

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date. Market 
price is used to determine fair value where an active market exists as it is the best 
evidence of the fair value of a financial instrument. The fair value of a liability reflects its 
non-performance risk. 
 
Determination of fair value and fair value hierarchy  

 
IFRS specifies a hierarchy of valuation techniques based on whether the inputs to those 
valuation techniques are observable or unobservable. The different levels have been 
defined as follows: 

 
Level 1 –  Quoted prices (unadjusted) in active markets for identical assets or liabilities.  

 
Level 2 –  Discounted cash flow technique using a discount rate from observable market 

data, i.e. average of several brokers/dealers market indicative yields in active 
markets for identical assets or liabilities. 

 
Level 3 –  Valuation techniques using significant unobservable inputs. 
 
The fair values of the financial instruments of the company that include cash and cash 
equivalents, receivables, resale agreements, and payables, approximate to their carrying 
values due to their relatively short tenure. These financial instruments would fall under 
level 2 of the fair value hierarchy. 
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5. REVENUE AND OTHER INCOME 
 

  2023 2022 
  $ $ 
 (a) Revenue: 
 Regulatory fees (Note 19) 652,392,160 600,954,554 
 Processing fees   16,696,551   17,864,191 

   669,088,711 618,818,745 
 

(b) Other income, net: 
    Interest income calculated using effective  
       interest rate method 35,977,638 22,263,252 

   Exchange (loss)/gain     (    4,216,083)     4,761,297 
    Other        446,248        555,687 

    32,207,803   27,580,236 
 
6. EXPENSES BY NATURE 

 
(a) Operating expenses 

  2023 2022 
  $ $ 

 
Advertisement 2,623,035 4,784,562 
Audit fees  2,887,500 2,750,000 
Bank charges 793,844 701,140 
Board/ Committee meeting  2,433,745 672,930 
Depreciation and amortization 121,901,441 99,946,398 
Directors fees [Note 20(a)] 1,778,100 2,144,200 
Insurance 7,952,114 9,647,693 
Interest expense implicit in leases [Note 10(iii)] 5,355,778 5,668,750 
Irrecoverable GCT 24,341,480 19,953,494 
Lease and rental 494,795 6,517,972 
Legal and professional fees 33,127,028 32,321,974 
Motor vehicle  9,355,248 6,560,301 
Office expenses 48,221,772 32,729,907 
Property tax 153,100 153,100 
Public relations and education 17,442,670 7,690,459 
Repairs and maintenance 28,235,788 24,701,229 
Salaries and other related costs [Note 6(b)] 283,840,877 259,106,618 
Security 6,672,972 6,146,009 
Subscription and donation 7,889,739 5,086,404 
Travel and subsistence  18,388,172 10,192,621 
Utilities 49,333,972 32,837,620 
                                

 673,223,170 570,313,381
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6. EXPENSES BY NATURE (CONT’D) 
 
(b) Salaries and other related costs 

  2023 2022 
  $ $ 
 
 Salaries and wages  201,876,335  193,426,019 
 Statutory contributions  14,364,058 13,147,252 
 Group life and health insurance  12,186,149 11,665,876 
 Uniform  1,062,413 998,384 
 Contract/temporary workers   29,321,251   16,643,819 

  258,810,206 235,881,350 
 Pension contributions 1,344,453  1,280,994 
 Staff training and welfare 19,839,702 18,598,249 
 Subsistence and accommodation     3,846,516     3,346,025 

  283,840,877 259,106,618 
 
7. PROFIT 
 
 Profit is stated after charging: 
  2023 2022 
 $ $ 
 
 Auditors’ remuneration [Note 6(a)] 2,887,500 2,750,000 
 Staff costs [Note 6(b)]  283,840,877 259,106,618 
 Depreciation and amortisation [Note 6(a)] 121,901,441   99,946,398 
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8. PROPERTY, PLANT AND EQUIPMENT 
 
    Monitoring & Furniture,   Capital   
  Land and Leasehold   office  and  Motor Other Work-in- 
  building  improvement equipment fixtures  vehicles assets progress Total 
  $ $ $ $ $ $  $ $ 
  
 At cost: 

31 March 2021 164,565,940 37,542,925 720,438,896 19,546,185 55,751,783 820,347   35,808,443 1,034,474,519 
Additions          77,209             -         15,615,267 1,800,808         -          -       158,605,317  176,098,601 
CWIP Transfers   40,821,742          -           83,639,996  3,744,472  9,911,543       -       (138,117,753)            -             

31 March 2022 205,464,891 37,542,925 819,694,159 25,091,465 65,663,326 820,347   56,296,007 1,210,573,120 
Additions    -                  -         44,369,132 2,016,113         -          -       113,461,582  159,846,827 
Transfers   18,136,438 27,412,129    21,030,639           -             535,000       -       (  67,114,206)            -             

31 March 2023 223,601,329 64,955,054 885,093,930 27,107,578 66,198,326 820,347   102,643,383 1,370,419,947 
 
 Depreciation: 

31 March 2021 21,626,181 15,900,515 402,329,541 14,051,672 39,667,722 207,817         -              493,783,447 
Charge for the year     4,183,661   3,519,902   73,322,595      991,622   5,527,868   75,219         -                87,620,867 

31 March 2022 25,809,842 19,420,417 475,652,136 15,043,294 45,195,590 283,036         -              581,404,314 
Charge for the year     5,197,288   4,091,084   86,765,843      1,799,159   6,048,896   75,219         -              103,977,489 

31 March 2023   31,007,130 23,511,501 562,417,979 16,842,453 51,244,486 358,255         -              685,381,803 
 

 Net book values: 

 31 March 2023 192,594,199 41,443,553 322,675,951 10,265,125 14,953,840 462,092 102,643,383    685,038,144 
 31 March 2022 179,655,049 18,122,508 344,042,023 10,048,171 20,467,736 537,311   56,296,007    629,168,806 

 
 

9. INTANGIBLE ASSETS 
  Software Capital 
  and work-in- 
  licences progress Total 
   $ $ $ 
 At cost: 
 31 March 2021  44,340,138 4,415,352 48,755,490 
 Additions    230,435 44,550,279   44,780,714 
 CWIP Transfers      9,276,484 (  9,276,484)            -         .  

 31 March 2022  53,847,057 39,689,147 93,536,204 
 Additions   18,350,418 32,046,485   50,396,903 
 CWIP Transfers     64,414,137 (64,414,137)            -         . 

 31 March 2023  136,611,612   7,321,495 143,933,107 

 Depreciation: 
 31 March 2021  40,573,413        -        40,573,413 
 Charge for the year      3,141,355        -          3,141,355 

 31 March 2022  43,714,768        -        43,714,168 
 Charge for the year      7,184,186        -            7,184,186 

 31 March 2023    50,898,954        -          50,898,954 

 Net book values  
 31 March 2023    85,712,658   7,321,495   93,034,153 

 31 March 2022    10,132,289 39,689,147   49,821,436
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10. LEASES 
 

The company’s leases primarily consist of agreements to secure right-of-use to spaces upon which 
the company erects telecommunication facilities including but not limited to monitoring stations. 
It is expected that in the normal course of business, leases that expire generally will be renewed 
or replaced by similar leases. 

 
(i) Right-of-use assets 

  
   2023 2022 
  $ $ 
 

Balance at the beginning of year 56,092,305 39,978,591  
Additions to right-of-use assets 6,806,373  25,297,890 
Amortisation charge for the year (10,739,766) (  9,184,176) 

Balance at the end of year 52,158,912 56,092,305 

Weighted-average remaining lease term (in years)  10 yrs 10 yrs 
Discount rate 10 % 10 % 

 
(ii) Lease liabilities  

 
Maturities of lease liabilities on an undiscounted basis as of year end are presented below 
along with the current and non-current lease liabilities on a discounted basis. 

 
  2023 2022 
  $ $ 

Year ending 31 March  
2023 -        14,708,322 
2024 12,064,888 10,436,424 
2025 12,296,838 10,552,658 
2026 11,819,860 10,217,073 
2027 9,356,451 8,036,451 
2028 7,903,209 -         
Thereafter 36,686,974 43,428,422 

Total payments on an undiscounted basis 90,128,220 97,379,350 

Less: Present value discount (22,812,268) (27,617,766) 

Present value of lease liabilities 67,315,952 69,761,584 

Current portion (13,040,588) (13,376,836) 

Non-current portion 54,275,364 56,384,748 
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10. LEASES (CONT’D) 
 

(iii) Amount recognised in profit or loss 
 

  2023 2022 
  $ $ 

 

Included in operating expenses: 

Amortisation of right-of-use assets   10,739,766 9,184,176 

Interest expense implicit in leases [Note 6(a)]   5,355,778 5,668,750 

 

Included in other income, net: 

Translation loss on lease liabilities       248,256      211,567 

Total lease expenses 16,343,800 15,064,493 
 

(iv) Amounts recognised in statement of cash flows 
  2023 2022 
  $ $ 
  

Total cash outflows from leases 14,856,039 10,554,217 
 
11. RECEIVABLES 
  2023 2022 
  $ $ 
 
 Trade receivables - Regulatory fees 39,989,437 23,575,614 
 Other receivables (i) 40,141,677 39,033,228 

  80,131,114 62,608,842 
 Less: Impairment loss allowance (ii) (64,210,759) (53,364,903)    

  15,920,355 9,243,939 
 Prepayments 28,120,328 12,295,373 

   44,040,683 21,539,312 
 
 Movement in impairment loss allowance: 
  2023 2022 
  $ $ 
 
 Balance at the beginning of year 53,364,903 10,845,856 
 Charge for the year 10,845,856 42,519,047 

 Balance at the end of year 64,210,759 53,364,903 

 
(i) Other receivables include $35,453,191 (2022: $35,453,191) due from the Government of 

Jamaica [see Note 20(b)(i)]. 
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11. RECEIVABLES (CONT’D) 
 

Movement in impairment loss allowance (cont’d) 
 

(ii) In determining the recoverability of a receivable, the company considers any change in the 
credit quality of the receivable from the date credit was initially granted up to the 
reporting date.  

 
12. TAXATION RECOVERABLE 

 
Taxation recoverable represents taxes withheld at source on interest received on resale 
agreements and cash and cash equivalents, and amount paid as quarterly taxation installments 
prior to the company receiving confirmation of its Tax Exempt status. 
 
Movement in taxation recoverable: 

 2023 2022 
 $ $ 
 
 Balance at the beginning of year 18,237,045 18,220,781 
 Taxes withheld at source during the year        19,806        16,264 

 Balance at the end of year 18,256,851 18,237,045 
 
13. RESALE AGREEMENTS 

 
The company enters into resale agreements collateralised by Government of Jamaica and/or Bank 
of Jamaica Securities.   

 
These resale agreements include interest accrued of $1,437,940 (2022: $861,919) and have an 
average maturity period of 32 days (2022: 30 days). 

 
 2023 2022 
 $ $ 
 
 Resale agreements – J$ equivalent of US$ 208,477,252 141,517,638 
  - J$ currency 367,332,018 739,459,456 

   575,809,270 880,977,094 
 

The fair values of underlying securities used to collateralise resale agreements amounted to 
$597,726,544 (2022: $927,036,476). 
 
The weighted average effective interest rates at the reporting date were, as follows: 
 

 2023 2022 
 % % 

US$   3.81 2.44 
J$  6.74 3.31 
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14. CASH AND CASH EQUIVALENTS 
 2023 2022 
 $ $ 
 
 Cash in hand   - J$ Currency     75,000 75,000 
 Bank balances - J$ Currency  147,356,986 33,560,951 

    147,431,986 33,635,951 
 Bank balances - J$ equivalent of US$   54,304,580 45,036,607 

  201,736,566 78,672,558 
 

The weighted average effective interest rates at the year-end were as follows: 
 
 2023 2022 
 % % 
 
 Cash at bank  - US$ 0.03 0.03 

  - J$ 0.30 0.53 

 
 
15. SHARE CAPITAL 
  
 2023 2022 
 $ $ 
 Authorized - 
  100 ordinary shares of no par value 
 
 Issued and fully paid - 
   2 ordinary shares of no par value                20                20 
 
 
16. CONTRIBUTED CAPITAL 
  
  2023 2022 
  $ $ 
 
 (i) Government of Jamaica 79,999,980 79,999,980 
 (ii) Government of Jamaica   64,700,386   64,700,386 

   144,700,366 144,700,366 
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16. CONTRIBUTED CAPITAL (CONT’D) 
 

 (i) This represents funds advanced to Spectrum Management Authority Limited through 
Cable & Wireless Jamaica Limited in lieu of licence and spectrum fees as per heads of 
agreement Clause 7.4.4 and 7.5 between the Government of Jamaica and Cable & 
Wireless Jamaica Limited in 1999. These funds were used to finance the start-up 
operations of the company. 
 

(ii) This represents funds received from the Government of Jamaica to finance the 
company’s capital programme which formed a part of the first phase of the company’s 
two year business plan which commenced in the financial year 2004/2005. 

 
 
17. DEFERRED CAPITAL GRANT 
 
 This represents the proceeds of funds paid to Spectrum Management Authority Limited by the 

Government of Jamaica, arising from a retention from the gross spectrum licence fees for a 
domestic mobile spectrum licence issued in March 2014. These funds are to be used to carry out 
capital expenditure geared towards improving the technical capacity of the company to monitor 
the use of the spectrum and to ensure that licensees have unencumbered access to the spectrum. 
Amounts are transferred from deferred capital grant and recognized in profit or loss in each and 
succeeding years based on the incremental increase in depreciation resulting from new capital 
expenditure on spectrum monitoring equipment from these funds. As of the reporting date, these 
funds have not yet been utilized to carry out capital expenditure. 

 
 
18. PAYABLES 
 2023 2022 
  $ $ 
 Tax Administration Jamaica: 
     Spectrum licence fees 81,438,403 154,376,765 
 Accruals   44,404,544   38,586,702 

  125,842,947 192,963,467 
 Customers’ deposits   35,330,417     3,154,501 

  161,173,364 196,117,968 
 

Customers’ deposits represent regulatory fees received in the month(s) prior to when the validity 
periods of the respective renewal licence(s) will begin.  

 
  Movement in spectrum licence fees: 
 2023 2022 
  $ $ 
 
 Balance payable at beginning of year 154,376,765 248,931,426 
 Spectrum licence fees received 2,163,698,122 2,785,060,895 
 Spectrum licence fees paid (2,236,636,484) (2,879,615,556) 

 Balance payable at end of year     81,438,403    154,376,765 
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18. PAYABLES (CONT’D) 
 

Spectrum licence fees payable represents amounts due to the Government of Jamaica (GOJ) 
recognised at the time they are received from customers, and are reflected as a “pass through” in 
the company’s accounts. Normally, fees collected in any month are remitted to the Consolidated 
Fund in the subsequent month except for domestic mobile licences. All funds collected for the 
domestic mobile licences are remitted immediately in the month of collection to the GOJ 
Consolidated Fund.  

 
19. DEFERRED INCOME 
 

This is the unearned portion of regulatory fees that are billed during the financial year and 
represents the entire, or the proportionate number of months, of the validity period of applicable 
licences which fall outside the financial year. 

 
 Movement in deferred income: 
 2023 2022 
  $ $ 
 
 Balance at the beginning of year 237,196,486 206,964,105 
 Add: Amounts invoiced during year 672,606,426 631,186,935 
 Less: Transfers to revenue [Note 5(a)] (652,392,160) (600,954,554) 

 Balance at the end of year 257,410,752 237,196,486 
 
 
20. RELATED PARTY TRANSACTIONS AND BALANCES 
 
 The following transactions were carried out with related parties: 
 
 (a) Compensation of key management personnel  
 2023 2022 
  $ $ 
 
 Key management personnel compensation: 
 Salaries and other related costs [Included in salaries  
 and other related costs at note 6(b)] 62,806,272 58,005,901 
  

Directors’ fees: 
Board Chairman 191,700    234,300 
Committee Chairman 181,900    181,900 
Board members  1,008,000 1,104,000 
Committee members      396,500      624,000 

    1,778,100   2,144,200 
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20. RELATED PARTY TRANSACTIONS AND BALANCES (CONT’D) 
 
 The following transactions were carried out with related parties (cont’d) 
 

(b) Related party balances: 
 

(i) Included in other receivables are: 
 2023 2022 
  $ $ 
  Due from related party: 
   Due from Government of Jamaica (note 11) 35,453,191 35,453,191 
 

(ii) Included in payables is an amount of $81,438,403 (2022: $154,376,765) payable to 
Tax Administration Jamaica (note 18). 

 
21. CAPITAL COMMITMENTS 
 

As at the reporting date, the company had capital commitments totaling $50,540,362 (2022: 
$55,553,037) made up as follows: 
 
(i) $9,849,139 has been committed towards the “purchase of laptops”, of which $4,457,318 

was spent, leaving an outstanding balance of $5,391,821. 
 
(ii) $34,682,586 has been committed towards the purchase of “spectrum monitoring system 

and dongles” equipment, of which $8,020,964 was spent, leaving an outstanding balance 
of $26,661,622. 

 
(iii) $17,356,919 has been committed towards the “purchase of additional network devices to 

improve and enhance the business continuity process”. As at reporting date no 
expenditures were made. 

 
(iv) $1,130,000 has been committed towards the “architectural drawings for the car park 

renovation”. As at reporting date no expenditures were made. 
 

22. SPECIAL FINANCIAL DISTRIBUTION 
 
The Board of Directors approved a Special Financial Distribution of $58,160,284 at its meeting held 
on May 31, 2022 and an additional Special Financial Distribution of $6,325,211 at its meeting held 
on August 5, 2022. The amounts were subsequently paid into the Consolidated Fund on June 6, 
2022 and October 20, 2022 respectively.  
 
The Special Financial Distribution totaling $64,485,495 is in support of the Government of 
Jamaica’s National Broadband Initiative project being executed by eGOV Jamaica Limited. 
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23.  RESTATEMENT 
 

During the year, the company realized it had been incorrectly presenting cash flows from 
acquisition and sale of resale agreements (investments) net in the statement of cash flows under 
cash flows from investment activities although the netting criteria in IAS 7 Statement of Cash 
Flows were not met. 

 
The impact on the 2022 statement of cash flows is as follows: 

 
   As previously  
     reported   Adjustments   As restated  
   $ $ $ 

Resale agreements, net (192,126,817)       192,126,817        -         
Purchase of resale agreements          -        10,378,549,699 10,378,549,699 
Proceeds from resale agreements          -          (10,570,676,516) (10,570,676,516)  
  (192,126,817)            -           (    192,126,817) 

 

There was no impact on the statements of financial position, and profit or loss and other 
comprehensive income. 
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